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= Established in 1942.

= Pioneer to introduce Automated Teller Machine (ATM) to Ethiopia.

= Introduced Western Union Money Transfer Services to Ethiopia.

=) Plays a catalytic role in the economic growth of the country.

=) Had 1,137 branches across the country as at June 30, 2016.

=) Strong correspondent relationship with about 48 renowned foreign banks,
and SWIFT bilateral key arrangement with 723 others.

=) Had about 13.3 million account holders as of June 30, 2016.

< Strong assets position of Birr 384.7 billion as of June 30, 2016.

=) Had 28,467 committed employees.

To Become a World-Class Commercial Bank by 2025.

MISSION

We are committed to best realize stakeholders’ values through enhanced

financial intermediation globally and supporting national development
priorities by deploying highly motivated, skilled and disciplined employees
as well as state-of-the-art technology. We strongly believe that winning

public confidence is the basis of our success.

VALUES

ﬂ:;_NTEGRITY

i We are committed to the highest
lideals of honor and integrity.
-ﬁ‘ We strive to act in an honest and

o trustworthy manner.

-l We firmly adhere to ethical

‘Prlnoptes

SCUSTOMER SATISFACTION
w We strive to excel in our busness
‘%’md satisfy our customers

ﬂ We are committed to offer the
'*ﬁighest guality service to our
W stomers and aspire to be
mranded with quality in the minds
Mf our customers and the general

Wbublic.
E%MPLOYEE SATISFACTION

{ We are committed to employee
*rammg and professional growth
" We distinguish our employees as
jaluab le organizational resources

“We recognize our employees for

Qhelr achievements
,‘LEARNING ORGANIZATION
’! We are committed to anticipate and

ﬁespond to intermal and external

*Changes through constant improvement

-_ 'and adaptation

4 We strive to establish a culture that

e nurtures individual and group learning

.l
TEAMWORK AND COLLABORATION
4 We recognize the importance of teamwork
for our success.
4 We support one another and work

co-operatively.

PUBLIC TRUST
4 We understand that the sustainability
of our business depends on our ability to

maintain and build confidence.

VALUE FOR MONEY

4 We use resources carefully to save
expense, time and effort

4 We deliver the same level of
service for less cost, time and effort
{4 We deliver a better service for
getting a better return for the same

amount of expense, time and effort.

DECENTRALIZATION
4 We are committed to delegate
operations and decision-making

responsibilities.

CORPORATE CITIZENSHIP

{4 We value the importance of our
role in national development
endeavor.

4 We abide by the laws of Ethiopia
and other countries in which we do
business

d{ We care about society’s welfare

and the environment
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President
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Ato Mulugeta Alemayehu
Customer Accounts and
Transaction Services

Vice President
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Vice President
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Facilities Management
Vice President
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Credit Appraisal and
Portfolio Manangement

Vice President At Solomon Alula

Chief Internal Auditor

Ato Yishak Mengesha
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Development Officer

Ato Samuel Tadesse
Chief Legal and Loan
Recovery Officer

Woizero Sosina Mengesha

Director
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particulars (Mn. Birr) 2013/14 2014/15 ‘ 2015/16
"Annual Operating Results
S lotal Income 17,797 B 27,683
nterest Income 11,997 o e
Non-Interest Income 5,800 6,443 6,239
- al Fxpenses 7,848 10,509 13,968
terest Expenses 3,438 4,884 6,422
on-Interest Expenses 4,410 5,625 7.546
rofit Before Tax 9959 12,703 13,715
let Profit for the Year 6,890 8,770 9,339
alance Sheet Status |
tal Assets 244,128 305,075 384,693
tal Liabilities 233,036 291,754 368,588
apital and Reserve 11,092 113:82:1 ] 16,105
;__on—i*inancial Performance
.umber‘ of Branches 832 965 | 1,137
"NUmber of Employees 18,524 o T
Profitability (%)
et Interest Margin 4.3 4.5 4.6
F"\’eturn on Assets 4.4 Bl 4.0
rRetu'rJn on Equity 98 132.6 95.7
:Caputal Adequacy (%)
%-?Caplia[ Adequacy Ratio 12:9 1332 12.9
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~thiopia has continued to be one of To properly support the learning and

_the fu- st growing countries in Sub-5aharan development program, CBE has dedicated
wovernment policies and strategies its new 12-storey building to become a
nhanced investment activities and Center of Excellence.

conducive atmosphere for the

__-':banlm . sector. Though drop in prices of Information Technology projects that have
prmm export items in the global market decisive contributions to modernize the
wijmpaci=d negatively on FCY inflow during the overall banking operation, including back
ihe bank encouraged and supported offices, and to support the strategic
we=ses to increase their export volume objectives were also launched during the
compensate for the shortfall. fiscal year under review.
has also embarked on the The remarkable achievements registered in
_:'_:‘:"_‘li';implr ~entation of Corporate Business the year would not have been possible
. Stral~v for the 2015/16-2019/20. Resource without the thoughtful guidance of the Board
- mobiation remains at the heart of the of Directors and the commitment of our
sm pleased to report that the Commercia former Construction and Business Bank by vae »r strategy with a view to meeting and employees, not to mention the trust and
Bank of Ethiopia has gained a 13.7 billion birs CBE in this same year was also another event ' ':":.f.\\,sup_r“' ting the high credit demand, national confidence placed upon us by our esteemed
gross profit for the FY of 2015/14. This was that adds impetus to the fast growth of the - tdeve' ~ment priorities and meeting the customers. | would like, therefore, to take
achieved against the background of Commercial Bank of Ethiopia. The process fma 1l needs of the private sector. New this opportunity to express my gratitude to
depressed global primary commodity prices itself was full of interesting events from which  §i = lmp nentation strategies and policies based all who have contributed to this great
and massive drought that affected over ter the banking industry stands to draw important 3 on ;sons  drawn  from the preceding achievement. | am also confident that the
million people lessons. - ..-:'ﬁVE'.‘- ar strategy were central to the success scored during the just concluded
ves implemented during the year. fiscal year will be repeated in the coming
CBE managed to mobilize 46.7 billion birr The bank continued with its branch network years as well.
incremental deposit and injected about 97 and customer base expansion so as to base its 'uman Resources Development (HRD)
bitlion birr fresh loans into the economy, whici loanable fund mobilization on solid basis. It .gy of the bank continues to be the key Bialluanly Tisluln
52.6 percent of the loan disbursed by the also increased its electronic banking services ve in realizing operational excellence Brasidarit
banking industry coverage. The production, distribution and

susiness growth. The Commercial Bank

activation of electronic cards, the deployment _ : :
11opia has continued to implement phase

Thanks to CBE's vision, strategy, the value it of ATMs and POS terminals further _ :
Larichae  ir en . . of the strategy program in collaboration
herishes 1o service excellence and the strengthened access to the services of the ‘

o L o wiall  ae Frankfurt School of Finance and
com iLted S2MpLaVees d5 35 e bank

slimpatin 90 1 agement. Under the program, Learning
when the Commercial Bank of Ethiopia on It is appropriate to note here the supportive Development, Employee Performance
again ascertained its steady leadership in th role the domestic economy played in the agement (PMS), Career and Succession
industry. The successful absorption of b success of CBE. With 8 percent real GDP .agement programs are well underway.
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. ‘\"._‘ﬂ-‘im"ii pal and Domestic Economic HI -;':_M%! | gnis

Global output growth is estimated to have grown by |
3.1% in 2016. Advanced economies grew by 1.8% and
the developing economies by 4.1%. Developing
ecanomies faced stronger headwinds, due to weaker
growth among advanced economies and persistently
low commodity prices as well as reduced global trade
and capital flows (IMF, July 2016).

Growth in Sub-Saharan Africa remained weak at
1.6%, lower than the rate registered in 2015. However,
it is projected to pick up to 3.3% in 2017, helped by a
small rebound in commodity prices. Resource inten-
sive countries have suffered from the decline in commodity prices and the region’s frontier markets
are adversely affected by tighter global financial conditions. The effect of a decline in oil prices for
oil-importing countries has been smaller than expected as many of these economies export other
nonrenewable resources whose prices have also dropped compared to the past.

In the past few years, world trade performance has been sluggish, mainly due to slow and uneven
recovery in major developed countries and moderate growth in developing countries. As a result,
world trade is estimated to have grown by 3.1% in 2016. Weak commodity prices, increased
exchange-rate volatility and economic slowdown in many emerging countries, including China,
continued to put downward pressures on trade flows. However, stronger demand in the United States
and Europe is likely to offset the downward pressures and contribute to global trade growth revival
in the coming year.

By and large, economic conditions remain challenging for commodity exporters, that continue to
struggle to adjust to the new era of low prices. In contrast, commodity importers show greater
resilience although the expected growth windfall from low energy prices has been modest due to low
prices of non-energy primary commodities exported by these countries.

"

1.2 Ethiopian Economy

Despite challenging macroeconomic and weather conditions, the Ethiopian economy has registered
8% growth in 2015/16. The real GDP growth was lower by 3.2% from the base case scenario set under
GTP Il target set for the fiscal year, although it was higher than the average growth estimated for
Sub-Saharan Africa (NBE, 2015/16).

In 2015/16, though agriculture still remained the dominant sector, it registered a slow growth rate of
2.3%, largely due to the contraction in grain crop production as a result of EL Nino. Moreover, its share
in GDP diminished to 36.7%, lower than the preceding year performance of 38.7% and the GTP |l
target of 37.5% for the fiscal year.

On the other hand, the industrial sector grew by 20.6% and constituted 16.7% of GDP. During the
fiscal year, the sector contributed 38.8% to the overall economic growth.

12 commercial Bank of Ethiopia

The service sector continued to dominate the economy. The contribution of the sector to GDP. growth
reached about 50%, implying that half of the country’'s economic growth was the contribution of the
service sector.

Domestic saving increased by 20.1% and its ratio to GDP improved to 22.4% from 21.9% a year ago,
but slightly lower than the target. Similarily, total consumption expenditure increased by 17.1% in
2015/16. The annual average headline inflation was 9.7% during the fiscal year compared with the
7.7% of 2014/15, largely because of a 3.7% increase in food and non-alcoholic beverage prices.

The fiscal year under review witnessed poor performance in merchandise exports which dropped by
5% over the preceding year due to the decline of international commodity prices in some of the export
items. Similarly, net services receipts decreased by 161% due to the rise in outflows of construction
services. In contrast, net private transfers and public transfers grew by 18.6% and 3.2%, respectively.

The total merchandise import registered a growth of 1.6% owing to higher import bill of consumer
goods and semi-finished goods. As a result, Ethiopia’s external sector performance exhibited a
widening deficit in its trade, current account (including official transfers), capital account and overall
balance of payments.

In general, Ethiopia has seen not only economic growth but also improvements in income inequality
and decline in poverty during the fiscal year. Per capita income increased to USD 794 from USD 725
a year ago; and poverty is estimated to have dropped to about 23%

Sectorial Contribution

Bl Service

Agriculture

Industry

-
-
*.
=
®
&
e
E3
-
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At the end of the fiscal year, the total income of CBE reached Birr 27.7 billion, up by 19.3%
from the preceding year performance of Birr 23.2 billion. This was mainly due to growth in
interest income. From the total income, foreign banking operations generated about Birr 5
billion, representing 18.1% of the total income.

The total expense of the bank amounted to about Birr 14 billion, depicting an increase of

32.9% over 2014/15. This is primarily due to the rise in both interest and non-interest
expenses.

Trends in Income Statement (Mn. Birr)

Particulars 2014/2015 2015/2016 Growth (%)
Total Income 23,213 27,683 19.3
Interest Income 16,769 21,444 i
Non-Interest Income s 6,239 7 e
Total Expenses _ [eElaeauy 13,968 32.9
Interest Expense - 4,884 - 6,422 3.5
Non-Interest Expense 5,625 7,546 342
Profit Before Tax 12,703 13,715 8.0— W

Trends in total income of CBE indicate a steady growth in the past five years, largely due to
a consistent growth in interest income.

Trends in Income (Mn. Birr) §
M
25,000 i o o
b
< L
20,000 / B
2
1 2 o= [ Interest Income
15,000 = g
?_ o~ O‘m [l Non-interest Income
o - ™
10,000 ~0
5,000 |
. =

2011/12  2012/13  2013/14  2014/15  2015/16

During the past five years, the total expenses of the bank consistently increased mainly due
to the stable growth in both interest and non-interest expenses.

14 commercial Bank of Ethiopia

Trends in Expense [Mn. Birr)

Interest Expense

B Non-Interest Expense

2014/15  2015/16

JEE TS

2011/12  2012/13  2013/14

Profit before tax depicts a stable growth in the past five years and stood at Birr 13.7 billion in
2015/16. Similarily, the net profit of CBE continuously increased and reached Birr 9.3 billion,
representing an increase of 6.5% compared to the preceding year.

Trends in Profit Before Tax (Mn. Birr)

-
e e

2015/16

' 2012/13  2013/14  2014/15

2.2 Profitability Indicators

Return on Asset (RoA] and Return on Equity (RoE) ratios of the bank, which were 4% and
95.7%, dropped by 27.5% and 38.6%, respectively, from the position a year ago. However, the
performances are high compared with international standards, indicating sustained
profitability of the bank.

Trends in Return on Asset(%) Trends in Return on Equity(%)

150.0

125.0

100.0

75.0

50.0

25.0

201112 201213 2013/14  2014/15 2015/16 201112 2012113 201314 2014/15  2015/16
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Net Interest Margin, which measures success of an organization, stood at 4.6%, which is
slightly higher than the preceding year. A positive net interest margin indicates that CBE was
able to make an optimal decision as interest expenses were lower than the amount of returns
produced by investments.

2.3 Balance Sheet Analysis

2.3.1 Asset Structure

At the end of June 2016, CBE had total assest of Birr 384.7 billion, 26.1% higher (Birr 79.6
billion) than the 2014/15 position. The majority of these assets consisted of investment in
bonds, loans and advances to customers.

2.3.2 Outstanding Loans by Sector

Total loans disbursed during the fiscal year increased by 2.6%, compared to the balance
registered a year ago, and reached Birr 91.9 billion. Similarily, the overall loan collection of
the bank stood at Birr 47.9 billion, indicating a growth of 10.9% from 2014/15.

At the end of the fiscal year, the total outstanding loans of the bank amounted to Birr 323.7
billion, representing a growth of 34.9% when compared to the balance of the preceding year.
Of the total outstanding loans provided for customers, a larger portion went to the
manufacturing sector, which took around 54.4% of the total.

16 commercial Bank of Ethiopia

Outstanding Loans and Advances by Sector (Mn. Birr)

Particulars 2014/2015 | 2015/2016 Growth (%)
Loans to customers (Net of impairment losses] |  108,019.5 134,617.4 = 24.6
| Agriculture ) 13,145.8 13,035.0 (0.8)
Manufacturing 57,495.5 ) 13,2982 27.4
‘Domestic Trade and Services 6,565.2 : 10,1396 54.4
 Foreign Trade 22,230.2 23890 i 7.1
_%Lding and Constrqction 5,146.0 L i S 49.7
Personal Loan/Consumer Loan 6,341.4 10,3‘[86 62.7
| IFB Finance 38.4 4 _1:3’0,5_8" 240.1
'Loans to Banks (Financial Institutions) 460.6 ‘ 376.4 (18.3)
‘Bonds (Coupon & Corporate) 152,691.6 188,752.1 23.6
Total Outstanding Loans 266,180.7 5'53,.746.0 34.9
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P gn Currency Earnings
2.3.3 Liabilities ' | y 2
During the year under review, the total foreign currency earnings of CBE reached USD
4.7 billion, which is lower by 19% from 2014/15. In this case, all the major FCY earning
catagories, except private transfers, have contributed to the shortfall.

Total liabilities stood at Birr 368.6 billion as of June 2016, growing by 26.3% from the
preceding year position of Birr 291.8 billion. Of this, total deposits increased by 19% and
reached Birr 288.4 billion. The increase in deposit is associated with a growth in savings
amount.

Deposit at Year-end (Mn. Birr) Foreign Currency Receipts (Mn. USD]

Particulars 2014/15 2015/16 Growth in % Particulars 2014/15 2015/16 Growth [ %)
Demand Deposit ) 120,180 5 133,819.9 173 Exports 972.8 661.4 (32.0)
Savings Deposit - - 108,787.6 142,625.5 311 Remittances B 4,787.0 4,002.1 (16.4)
Fixed time Deposit B 13,526.9 12:157.6 (10.1) | Private Transfers 1,973.1 2,288.7 16.0
Total Deposit 242,4917.0 288,605.0 19.0 ~ Official Transfers ) 881.2 645.0 (26.8)
FCY Purchases ) 300.0 232.8 (22.4)
2.3.4 Capital Adequacy Service Receipts B 1,632.7 835.6 (48.8)
Total Inflows 5,759.8 4,663.5 (19.0)

In June 2016, total capital and reserves of the bank reached Birr 16.1 billion, representing a
growth rate of 20.9% when compared to the position in 2014/15. Risk weighted capital | ALl ~ oo
adequacy ratio stood at 12.9%, which is above the international standard of 8%. « \L__.D L Fﬂ]@ [ %

, . , Human Resources
2.4 International Banking

: : _ . , Empl the t vital assets of every organization. They pl itical roles in ensurin
Total income earned from foreign banking operations stood at Birr 5 billion, which dropped by PROYRESIAME tE MES VITELEsse yorgan Y RIay & J

8.4% from the preceding year performance, mainly due to a drop of income collected from _
service charges. strengthen its human capital by recruiting new employees and training the existing ones. In

2015/16, the bank recruited 6,168 new blood, bringing the total staff strength to 28,467 from
22,908 in the preceding year.

sustainable growth under stiff and dynamic competition. Thus, CBE has been striving to

Income from Foreign Banking Operation (Mn. Birr)

6,000 On the other hand, recognizing the importance of training and development, the bank has

been providing consistent training that aid human capital in exploring their skills. In this

5,000 regard, more than 43,809 employees have passed through various technical, developmental

4,000 and ethical training in the fiscal year being reviewed.

3,000 . Technology Deployment

A CBE has been consistently endeavoring the deployment of modern banking technologies. In

Aip00 this regard, accessibility of the bank has increased with the deployment of new 250 ATMs and

4,383 POS machines during the fiscal year, increasing the total number of ATMs and POS

2013/14 2014/15 2015/16

- = machines to 889 and 6,269, respectively. In addition, 1.4 million visa cards were issued,
2011/12 2012/13

increasing the total number of visa card holders to 2.8 million. The total number of mobile
and internet banking users reached about 1.1 million and 26.5 thousand, respectively,
with the subscription of around 595,200 mobile and 24,100 internet users in the fiscal year.

Total Income - Commission Income - Other Income

18 commercial Bank of Ethiopia Annual Report 2015/16 19




3.3 Branch Expansion

CBE opened 84 new branches across the country and incorporated 88 branches of the former
Construction and Business Bank to its network, raising the total number of branches to 1,137
during the year under review. Branch expansion effort supports the bank to increase its
customer base; and hence the total number of account holders in the year reached 13.3

million, growing by 25.9% from the preceding year.

4. Summary

Despite the suppressed global primary commodity prices and massive drought, the economy
witnessed an 8 percent growth, with positive impacts on CBE.

NANT U~ RA!

* CBE generated 13.7 billion birr profit, up by 8 percent from the preceding year.

* Increased its total deposits by 46.7 billion birr, and the total deposit stood at 288.6 billion

birr,

*  Disbursed about 92 billion birr new loans to the various sectors of the economy.
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*  Opened 84 new branches, and raised the total number of branches to 1,137.

* Recruited about 2.6 million new customers, and its total account holder customers

reached 13.3 million.

o

* Embarked on the implementation of the second five-year Corporate Business Strategy.

« ™ |
54 ¥vie 03oNny
ey

*  Continued with the deployment of ATMs and POS in trade centers, shops and supermarkets. Qquq,e'd\ nAh

* |ts overall staff strength stood at 28,467.
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NaTeRe &e4AP S0hinLP ATHMN INDEPENDENT AUDITOR’S REPORT TO THE

Yy 9°Coud. AT1alnet ‘nCTART SUPERVISING AUTHORITY OF
COMMERCIAL BANK OF ETHIOPIA (continued)

The Federal Democratic Republic of Ethiopia

Audit Services Corporation We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the

INDEPENDENT AUDITOR’S REPORT TO THE consolidated financial position of Commercial Bank of Ethiopia and its subsidiaries as at 30
SUPERVISING AUTHORITY OF June 2016 and their consolidated financial performance and consolidated cash flows for the
COMMERCIAL BANK OF ETHIOPIA year then ended in accordance with International Financial Reporting Standards and the

requirements of the Commercial Code of Ethiopia of 1960.
We have audited the accompanying consolidated financial statements of Commercial Bank of Ethiopia
and its consolidated subsidiaries, which comprise the consolidated balance sheet as at 30 June 2016, . C )
and the 90115011Idated profit and 10§s account and statement of comprehensive income, stat.em-ent of A/b(ﬂc«_ﬂz 5 {/L,{,f(/\/c/e ey o'\ ( Lo
changes in equity and statement of cash flows for the year then ended, and a summary of significant J

accounting policies and other explanatory information.
14 June 2017
Responsibility for the Financial Statements

The President of the Bank is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial Reporting
Standards and in the manner required by the Commercial Code of Ethiopia of 1960, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing and opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

& 251-011-5515222 Fax 251-011-5513083 E-mail: ASC@ethionet.com B4 5720
251-011-5535012
251-011-5535015
251-011-5535016




COMMERCIAL BANK OF ETHIOPIA

CONSOLIDATED PROFIT AND LOSS ACCOUNT AND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2016

INTEREST INCOME

INTEREST EXPENSE
NET INTEREST INCOME

IMPAIRMENT LOSSES ON
LOANS AND ADVANCES

NET INTEREST AFTER
IMPAIRMENT LOSSES

GAIN ON FOREIGN
CURRENCY TRANSACTIONS

NON INTEREST INCOME
NON INTEREST EXPENSES

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE YEAR

Other comprehensive income
Gain on revaluation of statutory reserve

Exchange difference on translation

TOTAL COMPREHENSIVE
INCOME FOR THE YEAR

Profit for the year attributable to
Owner of the Bank

Non-controlling interests

Total comprehensive income for the year

Owner of the Bank
Non-controlling interests

Vice President Finance
Addis Ababa, 14 June 2017

2016

Ethiopian Birr

21,444,016,766

(6.421.614.783)
15,022,401,983

750,000,000

14,272.,401.983

1,360,298,026
4,878,745,883

(6.796.130.286)

(557.086.377)
13,715,315,606

4,375.955,048

9,339,360,558

102,070,627
11,013.263

9,430,417,922

9,339,360,558

9,339,360,558

9,430,417,922

9.430,417.922

2015
as restated
Ethiopian Birr

16,769,423,731

(4,884.317.487)

11,885,106,244

(541.478.442)

11.343.627.802

1,961,819,280

4,481,511,752

5.083.478.,749
1.359.852.283

12,703,480,085

3.933.382.961

8,770,097,124

18,993,354

8.789,090,478

8,767,250,965
2.846.159
8.770.097.124

8,786,244,319
2.846,159
8.789.090.478

COMMERCIAL BANK OF ETHIOPIA
CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2016

ASSETS

Cash

Government securities

Coupon bonds

Corporate bonds

Placements with other banks
Loans to other finance Institutions
Loans and advances to customers
Other advances

Other investments

Deferred tax asset

Other assets

Property, plant and equipment
Advance payment for asset planned to be sold
Intangible assets

Goodwill

Leasehold land

LIABILITIES

Deposits due to other banks
Customers’ deposits
Current tax liabilities

Finance lease obligations
Dividend
Deferred tax liabilities

Other liabilities

NET ASSETS

CAPITAL AND RESERVES
Capital

Capital Reserve

Legal reserve

Interest free banking reserve
Retained earnings deficit

Foreign currency translation reserve

Equity attributable to the owner of the Bank

Non-controlling interests

Vice President Finance
Addis Ababa, 14 June 2017

Notes

10
11
12
13
14

16
17
18
19

20

21

22
9(d)

23
17
24

25
26
27
28
29
30

2016

Ethiopian Birr

23.374,806,579
772,095,046
30,203,215,773
158,548,908,420
8,655,743,191
376,404,618
134,617,428,298
8,279,447,698
52,082,611
10,771,584
13,977,214,547
5,637,403,582
25,626,948
52,799,047
16,863,185

92375157
384,693,186,284

715,383,930
287,889,608,672
4,357,606,690
32,518,436
15,871,889,603
2,840,975
59,717.915.915
368.587.764.221
16,105,422,063

8,082.,416,551
952,616,061
7,170,840,058

86,268
(171,733,846)

71,196,971
16.105,422.063

16,105,422,063

2015
as restated

Ethiopian Birr
20,188,491,169
1,248,196,889
24,591,649.835
128,100,000,000
3,648,223,782
460,590,113
108,019,526,817
5,008,955,737
43,490,178
9,674,973
9,849,112,599
2,297,008,667
25,500,000
44,646,337
16,863,185

84.741.216
303.636,671.,497

828,814,607
240,721,790,055
3,943,221,088
38,610,373
15,938,133,246
1,876,051
29.308.024.448

290,780,469.868
12,856,201,629

8,082,416,551
4,829,353,814

(67,065,559)
12,844,704,806

11.496.823
12.856.201.629
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COMMFRCIAL BANK OF ETHIOPIA
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016
=™ 2015
= L
% "E § E g g_ 'ch_-:' : Et?lsl(;‘;?‘:?ltg:lr
EEE | 8 3 Zg i’é ~ CASH FLOWS FROM OPERATING ACTIVITIES .
vE @ o el | = " Profit for the year o B 8,770,097,124
H = " Adjustments for ] ;
w al o s = o= 3 s | 3 s ol e e e ::__iln_come tax expense recognized in profit or loss 3,933,382,961
2 = e S B %S| % pilive Dol S = e  Impairment of loans and advances 517,365,344
s 3 & & |& B3R S S 8 s 283 Depreciation and amortization of non-current assets 402,772,406
a E § 5_5_ g % § § § @ § = = E S ~_ Gain on disposal of property, plant and equipment [6,205,667]
g 3 e P e e e e N B G T s i | Creditors” accounts written off in profit or loss (22,284 .600]
— = . 13,595,127,568
£ & = S e B o e E | Movements in working capital )
52“% S ; & o § § § S = ' Increase in coupon bonds 6.854.564.961) |
aPaEE = & =l RE|IE| |2 "~ Increase in corporate bonds (35,700,000,000)
235 E = = Tl L e & | Increase in loans and advances ] (23.185.430.042)
i ~ Increase in other assets (2,802,358,866)
§ 3 Sz MR Ele = e = =3 ﬁii Increase in cash reserve with national banks (1,820,000,000)
9 & U % Sl 2% o i § § § s § = Increase in customers’ deposits 48,391,545,996
-l - J g8 (£33 ol Gyl el S alip 1 " Increase in other liabilities 5,848,029 ,222
R < < 23 | BE = R 2l | Cash generated from (used in) operations (2,507,651,083)
o S ) o & &S e 3 Income taxes paid : (3,034,584,915)
3 1 Net cash generated by (used in) operating activities : 5 5 542235 998
oo : : : & G i -
E E Cm S S . CASH FLOWS FROM INVESTING ACT_IVITIES
] § i it i Payments for property, plant and equipment _ (972,175,047)
Sl Proceeds from disposal of property, plant and equipment 6,436,444
— ‘ Proceeds from redemption of government securities 237,821,800
> % < > -l g 3 = ) Payment for other investments (35,249,301)
= D o i3 5 E o = g‘ | Payment for leaschold land (2,182 595)
8 E = - g S g @ Proceeds from guarantee deposits 6,121,540,608
L o S 2 S & 3 = | Netcash (used in) generated by investing activities 5,356,241,909
= o o o ~ ~ o o~
U_’J : : , =y i = CASH FLOWS FROM FINANCING ACTIVITIES
= Sy 2 S =3 Cash included in assets acquired -
= £ Em 3 g 2 | Dividend paid B =
L9 T B 3 o o . Net cash outflow for financing activities =
5 5 o C © - o~
< E =  Unrealised gains arising from changes in foreign
o E = v Bl e o __currency exchange rates 19,092,524
O ~0 ) 0 <
= E o N SR e | Increase (decrease] in cash and cash equivalents (166,901,565)
" E 2 = gl |8 3 _ _ Cash and cash eguivalents at the beginning of the year 8.469,783,796
S E - e = i Cash and cash equivalents at the end of the year 8,302,882,231
S |<—t % ™ ol 2 .—wE3H ah q S €
= 2 & S 2|2 Ela E . 5t &8| 5 = . Cash and cash equivalents comprise .
(aa I TT N e 232 N § 2 - z s E’é %’5 % & . Cashin hand _ /02,069,
==gn Sl 5|8 55 g Lls £l 5|2 = NEEEEE 2 | Balances with National Bank of Ethiopia 4,649,394,921
o8> gl ole 58 |8 2|58 & 3Es| |El5ezede | | _ Balances with Bank of South Sudan 96,293,807
55 T 5| (2|2 |5 8|55 2| |5 828(E|EEBsEs| |3 | _Placements with other banks 431,203,877
=0 8| 2|8 glalB|g =2 a2l Ele|s|E|E e sEsE (2|8 : ___Government securities 235,579,942
pd S| SIE 528 R =] BIE 258328 gL gt 2|k ~Deposits due to other banks 812.175.377)
£1¢5 a| a|8 |=|&]& z | a|@ 7|5 SE|8E5|& 8,302,882,231

Annual Report 2015/16 27

N
O~

Commercial Bank of Ethiopia




COMMERCIAL BAN
G

NOTES TO THE COl

K OF ETHIOPIA
\SOLIDATED FINANCIAL STAT

MENTS

BANK INFORMATION

The Bank is established as a limited liability public enterprise in the Federal
Democratic Republic of Ethiopia.

The Bank's head office is in Addis Ababa and it has over 1,000 branches throughout
Ethiopia

It is wholly owned by the Government of the Federal Democratic Republic of Ethiopia.

i BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of the
Bank and two entities controlled by the Bank - its subsidiaries. Control is achieved
where the Bank has the power to govern the financial and operating policies of an
entity so as to obtain benefits from its activities.

A b4 LL% share in Universal Investors SC has not been consolidated, because
management is of the opinion that it is of little concern to the shareholder on account
of the small financial interests involved.

w2

ACQUISITION OF A BUSINESS

The business of Construction and Business Bank Share Company, a company wholly
owned by the Government of the Federal Democratic Republic of Ethiopia, was
acquired by virtue of a Council of Ministers Regulation that transferred the rights and
obligations of the share company to the Bank with effect from 31 March 2016. The
assets and liabilities are recorded at the book values of the share company as at 31
March 2016.

The share company was engaged in a similar banking business as the Bank.

In the nine months ended 31 March 2016, the share company earned interest income
of Birr 304,300,140 and a pre-tax profit of Birr 74,911,453. No separate earnings
figures for the three monthsended 30 June 2016 are available, as management
considered that the benefits to be derived from such information would exceed the cost
of providing it.
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COMMERCIAL BANK OF ETHIOPIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [continued)

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
International Financial Reporting Standards issued by the International
Accounting Standards Board and in the manner required by the Commercial
Code of Ethiopia of 1960.

b) Basis of preparation

The consolidated financial statements have been prepared on the historical
cost basis, except for the measurement of impaired assets at their fair values.
Historical cost is generally based on the fair value of the consideration given in
exchange for assets.

The principal accounting policies are set out below.
Income

Income is recognized in the period in which it is earned. When a lending
account becomes non-performing, interest is suspended and excluded
from income until it is received. However, it is computed and shown in
a memorandum account.

Expense is recognized in the period in which it is incurred.
d Non-interest income

(i) Dividend income

Dividend income is recognized when the Bank's right to receive a
dividend as a shareholder is established.

(i) Rental income

Rental income is recognized on a straight line basis over the lease term.
im Other income

Other income is recognized when significant risks and rewards of

ownership are transferred to the recipient and the amounts of
revenue can be measured reliably.
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COMMERCIAL BANK OF ETHIOPIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
4 SIGNIFICANT ACCOUNTING POLICIES [continued]
5 Treasury bills and government securities

f]

Treasury bills and government securities bearing interest are stated at cost
plus accrued interest. Non-interest bearing securities are discounted using
the effective interest rate.

Coupon and corporate bonds
Coupon and corporate bonds are stated at cost.
Financial instruments

Financial assets and financial liabilities are recognized when the Bank
becomes a party to the contractual provisions of the instrument. They are
initially measured at fair value.

Financial assets are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the
asset have been affected.

Other investments

Other investments are stated at cost. Income is recognized only to the extent
that distributions are received from net profits that have arisen subsequent to
the date of acquisition.

Tangible assets
(i) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation. Depreciation is charged on the straight-line basis at the following
rates per annum.

%
Buildings o
Computers and software 25
Fixtures, fittings and equipment 20
Motor vehicles 20

30 commercial Bank of Ethiopia

RCIAL BANK OF ETHIOPIA
- TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued

ANT ACCOUNTING POLICIES [continued)

Tangible assets (continued)
Lif) Capital work in progress

Capital work in progress is included under property, plant and equipment and
comprises costs incurred on ongoing capital works. These costs include
material, transport, and labour.

(iii)  Acquired properties

Acquired properties are properties that were used as collateral for loans and
advances and that have been transferred to the Bank after foreclosure. The
properties are held for sale and are stated at fair value through profit or loss.

Advance payment for asset planned to be sold

This payment is an advance for a warehouse. The warehouse was acquired to be
sold.

Goodwill

Goodwill is in respect to a printing business which is a cash-generating unit. The
unit is tested for impairment at each year end.

| eases

Finance leases, which transfer to the Group substantially all the risks and
rewards incidental to ownership of the leased item, are capitalized at the
inception of the lease at the fair value of the property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned
between the finance charges and reduction of the lease liability so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance
charges are reflected in profit or loss.

Leasehold land is presented separately on the face of the balance sheet and is
stated at cost less accumulated amortization. The costs are amortized over the
period of the leases.
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RCIAL BANK OF ETHIOPIA
O Tl

THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

4 SIGNIFICANT ACCOUNTING POLICIES (continued)

m)

Taxation
Income tax expense represents the sum of the tax currently payable and deferred
tax.

(i) Current tax

The tax currently payable is based on taxable profits for the year. Taxable profits
differ from profits reported in the profit and loss account because of items of
income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Bank's liability for current tax, as well as that
of its subsidiaries, is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

(i) Deferred tax

Deferred tax is recognized on temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred
tax assets  are generally recognized for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the assets to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period in which the liability is settled or the asset realized, based
on tax rates and tax legislation that have been enacted or substantially enacted
by the end of the reporting period. The measurement of deferred tax assets and
liabilities reflects the tax consequences that would follow from the manner in
which the Bank and its subsidiaries, as at the end of the reporting period, expect
to recover or settle the carrying amounts of these assets and liabilities.
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MERCIAL BANK OF ETHIOPIA
ES TO THE CONSOLIDATED FINANCIAL STATEMENTS [continued

SIGNIFICANT ACCOUNTING POLICIES (continued)

Distribution of profits

The net profits of the Bank are distributed in accordance with the law and with
the regulations of the owner.

| eave accrual

Employees’ entitlements to annual leave are recognized when they accrue to
employees. A provision is made for the estimated liability for annual leave at the
reporting date.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents
include cash on hand and in banks and short term, highly liquid investments
with maturity periods of three months or less net of short-term finances.

Translation of foreign currencies

Transactions in foreign currencies during the year are translated into Ethiopian
Birr at the exchange rate ruling at the date of the transaction. Foreign currency
monetary assets and liabilities are translated at exchange rates ruling at the
balance sheet date. Resultant exchange differences are recognized in profit or
loss for the year. Non-monetary assets and liabilities denominated in foreign
currency are recorded at the exchange rate ruling at the date of the transaction
Employee benefits.

Trust funds

The Bank and its subsidiaries act as trustees and in other fiduciary capacities
that result in the holding or placing of assets on behalf of individuals, trusts,
retirement benefit plans and other institutions. Assets held in trust are not
included in the consolidated balance sheet.
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i COMMERCIAL BANK OF ETHIOPIA
| NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2015
Ethiopian Birr

2015

Ethiopian Birr

1
|

f3 5 INTEREST INCOME 9 TAXATION
| e
‘ Loans and advances 8.711.932,5398 & | (a] Profit and loss account - Income tax expense
| Corporate bonds 6,467,176,163 ' | Current taxation based on the adjusted profit for the year at 30%
Coupon bonds 1,454,702,642 | - Tax in respect to prior periods
| Placements with other banks 1195855400 & ~ Deferred tax in respect of the current year
-1+ Government bonds B2 - Credit to profit or loss
‘ 16,769.423,731 , |~ Chargeto profit or loss
; b INTEREST EXPENSE -
I Customers’ deposits 4,802,357.857% § (b) Tax expense computation
| Deposits from other banks 81,957.0779 3§  Net profit before taxation
Others 2000 . | Add: Disallowed expenses
4,884,317,487 | Provision for doubtful debts
| Depreciation
! 7 NON INTEREST INCOME . Amortization
| Entertainment and donations
Commission 2,774,304,564 Penalty
Service and transaction fees 968,980,979 | Demurrage
Write back of creditors’ accounts 21,484,006 Customs valuation
Gain on disposal of property, plant and equipment 6,205,669 Other
Collection from provision held 24,113,098
Rental income 14,322,837

Other income 672,100,599 Less: Allowed expenses

4,481,511,752 é Depreciaticn
&

Amortization

| 8 NON INTEREST EXPENSES

Tax in respect to prior periods

‘i Salaries and employee benefits 3,337,344,570 5 Less: Income not to be included in taxable profit
| Depreciation 366,548,358 L Income taxed at source or exempt
Office rent 253,576,809 Gain on disposal of property, plant and equipment
Electronic data processing 78,679,951 Bad debts recovered
Advertising and publicity 142,896,791 $ i
Stationery and office supplies 110,401,139 : |
Travel 37,522,038 Taxable profit
Postage and telephone 61,610,294 g
Repairs and maintenance 46,274,680 i Income tax at 30%
Service charges 42,551,136 n Effect of income tax at 20%
i , ~_Insurance 29,276,815 : Effect of income tax on consolidation
1 | Motorvehicle running . 21,728,614 Current tax payable
‘ Water and electricity B 11,767,241 Y
I

Leggl and consultancy fees - 4,693,261 Deferred tax in respect to the current year
Audit fees o - 1,360,724 Tax expense
~ Land and building taxes B 1,945,093 |
1 B Board fees B 418,259
Other expenses - 534,882,976
: i 5,083,478,749
f! I — o
—
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COMMERCIAL BANK OF ETHIOPIA COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2015 = 2015
Ethiopian Birr - ~ Ethiopian Bir Ethiopian Birr
10 CASH |

9  TAXATION (Continued)

- Cash on hand
"~ Cash reserve with National Bank of Ethiopia
" Cash reserve with Bank of South Sudan
12,703,480,085 ] ~ Payment and settlement accounts
4 ~ with National Bank of Ethiopia
~ with Central Bank of South Sudan

3.800,716,348
10.372,556,902

~(c) Reconciliation of tax expense to the expected tax
based on accounting profit

Net profit before taxation

4,649,394,921
1,365,822,998
20,188,491,169

il Tax at the applicable rate of 30% 3,81?04.11.0257

Tax effect of expenses not deductible for tax purposes 284,820,258
Tax effect of allowed expenses (104,245,477)
Tax effect of unused tax losses not recognized as deferred tax assets 6.039.716 ) . ' . _
Tax effect of income taxed at source or exempt (50.012.549) The cash reserve is non-interest earning and is based on the value of deposits as
Tax effect of income taxed at a different rate : adjusted for National Bank of Ethiopia requirements. At 30 June 2016, the cash reserve
Tax effect on consolidation - _ 0 . o _ . ) _
Current tax payable 3,947,645,973 requirement was 5% (2015-5%) of the eligible deposits. Neither cash reserve is avail-
Tax in respect to prior periods . able to finance the Bank’s day to day operatians.
f Deferred tax in respect to the current year (14,263,012)
| Tax expense 3,933,382,961

11 GOVERNMENT SECURITIES

(d] Balance sheet - Tax payable

Government bonds bearing interest at 2% and 5% per annum and interest free bonds.

3,053,988,901
(13,187,224)
(3,045,226,562)

At the beginning of the year
Difference on translation
Paid during the year

2015

Ethiopian Birr

| Current year tax payable 3.947,645.973 On demand 218872598
3,943,221,088 Maturing within 90 days 22,207,349

| Maturing after 90 days and within one year 115,572,527

Maturing after one year 897,044,420

1,248,196,889

(e) Current tax rate

AV S i et Sy

. The current tax rate in Ethiopia is 30%; in South Sudan 20%. lntergst free 539,449,612
: | Bearing interest at the rate of 2% 343,684,576
| Bearing interest at the rate of 5% 365,062,701

(f) Tax assessments and audits 1,248,196,889

Sl Al P e e

No comprehensive audit by the tax authority has been performed.

12 COUPON BONDS

s G

Non-negotiable unsecured bonds, bearing interest at the rate of 6% per annum, and
repayable over a period of 10 years from date of issue.

2015

VA P T

Ethiopian Birr

| Maturing within one year
. Maturing after one year

10,796,161,364
13.795,488.471
24.591.649.835

L
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2016

Ethiopian Electric Power
Being non-negotiable unsecured bonds, bearing
interest at the rate of 6% per annum, and repayable
variously through 2024

Ethiopian Birr }
|
|

140,300,000,000

2015 ;
Ethiopian Birr

93,200,000,000

Ethiopian Electric Utility
Being non-negotiable unsecured bonds, bearing
interest at the rate of 6% per annum, and repayable
variously through 2024

2 800,000,000 |

21,900,000,000

Ethiopian Railway Corporation
Being negotiable bonds, bearing interest at the rate of
6% per annum, secured by a letter of guarantee from
the Ministry of Finance and Economic Cooperation,
and repayable through 2023.

15,448,908,420

13,000,000,000

158,548,908,420

128,100,000,000

=MENTS WITH OTHER BANKS

[jye within 90 daxs

2016
Ethiopian Birr

2015
Ethiopian Birr

498,489,702

(2,598,949,352)

Due over 90 days

8.157,253,489

6247073135

8,655,743,191

3,648,223,782

2016 | 2015
Ethiopian Birr Ethiopian Birr

__Term and merchandise loans

119,663,430,029

- Dverdrafts

2,947,888,328

3,630,327,618

 15,776,288.141

13,145,106,854 |

l - jdvances on import and export bills

110,962,575,975 |

2.943,049,158

- 108,019,526,817 |

| ) 138,387,606,498

| Less: Provision for impairment losses 3,770,178,200
. 134,617,428,298
~ Repayable i
on demand 12,805,895,528 |

ese 707

within one year

22,002,952,016 |

24,329,567,010

within one to five years

17.855,999.792 |

16,112,040,299

within periods exceeding five years

81,952,580,962

62,280,335,786

134,617,428,298

108,019,526,817

The movements in the provision for impairment losses

Balance at 30 June 2015

2.943.049,158 |

2,403,386,933 |

Assumed from business acquired 79,844,625 i -
L Written off during the year (2.715.583] | 1,816,217 |
— 3,020,178,200 | 2,401,570,716
~ Additional provision made during the year 750.000.000 | 541,478,442 |

3,770,178,200

2,943,049,158

Loans and advances by borrowers |

Manufacturing

73,263,232,118¢

57.495,534,008

Foreign trade

23,808,995,293

22,230,210,638 |

Agriculture

13,034,994,141

13,145,787,483 |

Consumer

10,318,562,764

6,341,356,745

Domestic trade and services

10,139,580,613 |

6,565,223,021

Building and construction

7701481483 |

5,146,018,3% |

Interest free banking

130,760,091 |

38,445,686 |

138,387,606,498  110,962,575,975
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COMMERCIAL BANK OF ETHIOPIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

16 OTHER INVESTMENTS

Proportion
of ownership

interest and
Voting power

2015
Ethiopian Birr

African Export Import Bank
(245 shares of USD 10,000 each)

Ethswitch Share Company

0.08

29,098,497

(22,740 shares of Birr 1,000 each)

6.25

11,370,000

SW.I.FT. SCRL
(12 shares of EURQ 125 each)

0.23

244114

i s A

Sudanese consortium

2,691,630

Gelately Hankey and Company

85,937

43,490,178

17 DEFERRED TAX ASSET

reporting purposes.

Movement aon the deferred tax account is as follows

Deferred tax is calculated on all temporary differences under the liability method using the enacted
rate, currently at 30%. The deferred tax asset at year end is attributable to the difference between the
tax bases of property, plant and equipment and intangible assets and their carrying value for financial

At 30 June 2015

Asset

Liability

In respect to prior periods

Assumed on acquisition of business

Credit to profit or loss

At 30 June 2016

Asset

Liability

18 OTHER ASSETS

2015

Ethiopian Birr

Interest receivable

5,514,015,984

Prepaid office rent

764,506,948

Ministry of Finance and Economic Cooperation

1,230,978,839

Foreign receivables

661,603,383

Stationery and other supplies

411,460,158

Purchases in progress

660,534,245

IT expansion project

231,080,002

Acquired properties

145,837,900

Other receivables

424,565,335

10,044,582,794

Less: Provision for doubtful debts

195,470,195

9,849,112,599
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COMMERCIAL BANK OF ETHIOPIA
| NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Balance at Transfers
30 June 2015 Disposals
ETB ETB

19 PROPERTY AND EQUIPMENT

~ cosT
~_ Buildings 543,541,044 54,491,439 9,502,149
| Computers and software 754,484,915 475,080,397 (271,892)
~ Fixtures, fittings and equipment 1,067,054,052 385,887,542  [4,303,707)
Molor vehicles 553,346,863 319,669,580 (14,807,582)

783,064,290 2.637,406,326  [9.502,149)
3,701,491,164 3,872,535,284 (19,383,181

Woark in progress

DEPRECIATION

Buildings 242,269,291 25,423,878 =
Computers and software 379,430,096 205,605,096 (15,985]
Fixtures, fittings and equipment 410,709,537 228,144,033 (2,087,973
Motor vehicles 372073 578 70,491,853 [14,803,674]

1,404,482,497 529,664,820 (16,907,632)

NET BOOK VALUE 2,297,008,667

2015

20 INTANGIBLE ASSETS Ethiopian Bi
iopian Birr

COosT

Core Banking Software

Card Banking Software

Infrastructure and IT Security Software
Smart Banking Software

111,342,473
16,862,605
32,658,062
3,195,582
164,058,722

AMORTIZATION
Balance at 30 June 2015
For the year

76,487,666

42,924,719
119,412,385
44,646,337

21 LEASEHOLD LAND

cosT
~ Balance at 30 June 2015 3,
B Addition during the year 92'366'04?
(S 92,366,046
AMORTIZATION
B Balance at 30 June 2015 5,789,977
i For the year 1 l3é4'853.

7,624,830

. NET BOOK VALUE 84,741,216

The Group has leased land in Addis Ababa for periods of between 40 and 70 years. A leasehold right
may be transferred or used as collateral or capital contribution to the extent of the lease amount
already paid.
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COMMERCIAL BANK OF ETHIOPIA COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) f;. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

26 CAPITAL RESERVE

2015 This reserve is not available for distribution. The movements during the year were arising from

Ethiopian Birr : the transfer of a business to the Bank by the Government

22 CUSTOMERS' DEPOSITS

Payable on demand 7
Local and Central Government

47,502,359,044

| Private sector and retail customers 41,333,929 449 | Net assets 839,048,611 |
| Public enterprises and agencies 28,703,223,407 : Cancellation of non-controlling interests 11,496 823
- 117.539.511.900 _ 850,545,434 |;
Savings deposits | Capital reserve of Commercial Bank of Ethiopia (CBE) ‘
Private sector and retail customers 2 106,194,003,809 | South Sudan Ltd 102.070.627
Public enterprises and agencies T 2R 952,616,061

108,406,901,725

27 LEGAL RESERVE

The legal reserve is a statutory reserve to which not less than 25% of the net profit shall be w
transferred each year until such reserve equals the capital of the Bank and thereafter 10% of
the net profit shall be transferred each year.

28 INTEREST FREE BANKING RESERVE

This reserve may be distributed to customers using the Bank's interest free services. \

i | Term deposits

| Public enterprises and agencies
Private sector and retail customers
Local Government

9,143,857, 174
4,383,067,210

13,526,924,384

Interest Free Banking
All sectors

1,248,452,046
240,721,790,055

23 DIVIDEND | 29 RETAINED EARNINGS DEFICIT

The balance of retained earnings deficit represents the accumulated net profits that the Group
has achieved less dividends paid to the shareholder.

Balance at 30 June 2015 9.377,803,827
Payment during the year

Current appropriation

30 FOREIGN CURRENCY TRANSLATION RESERVE

6.560.329.419
15.938.133.246

Exchange differences relating to the translaion of the results and net assets of the Group's
foreign operation from its functional currency to the Group’s presentation currency are
recognized directly in other comprehensive income and accumulated in the foreign currency ‘;

translation reserve. The reserve is reclassified to profit or loss on the disposal of the foreign }
24 OTHER LIABILITIES _ Ethiopian Birr operation. w
'i National Bank of Ethiopia 13,134,843,807 31 OFF BALANCE SHEET CONTINGENCIES AND COMMITMENTS ‘
;1 Margin accounts and deposits for guarantees 10,247,212,872 . . t " . . .
; CPO's telegraphic transfers and mone 2575080 354 In the ordinary course of business, the Grou_p_ _conduc s business mvolvmg guarantees,
‘» Payable to.other banks s : acceptances and performance bonds. These facilities are offset by corresponding obligations
Inter-branch clearing 1.253.792.457 of third parties. At the year end the contingencies were as follows.
Blocked accounts 464,324,771 :
Accrued leave pay 212,408,235 Ethit)z‘Ji;a Birr
Other taxes - 120,830,023 ' B
Unearned income 39,895,777 Letters of credit and acceptances 2,360,238,565
Pension contributions 25,326,673 Guarantees and performance bonds 13.411,195,828
Miscellaneous 1.234.309.479 15,771,434,393
29,308,024,448 . L
Nature of contingent liabilities
Letter of credit commit the Bank to make payment to third parties, on production of documents,

which are subsequently reimbursed by the customers.

An acceptance is an undertaking by a bank to pay a bill of exchange drawn on a customer. The
Bank expects most acceptances to be presented and reimbursement by the customer is almost
immediate.

Guarantees are generally written by a bank to support the performance by a customer to third
parties. The Bank will only be required to meet these obligations in the event of the customer’s
default.

25 CAPITAL

| The Bank is wholly owned by the Government of the Federal Democratic Republic of Ethiopia.
There are no shares and no par value.
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COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ETB’000,000

32 RESTATEMENT OF CORRESPONDING FIGURES
In view of the hyperinflationary economy that obtained in South Sudan during the year, the
corresponding figures have been restated, giving rise to the following adjustments.

Retained earnings at 30 June 2015, ]

as previously reported . 165,206,276
as translated at exchange rate as at 30 June 2014 12,759,044

_ (152,447,232)

Effect of non-monetary items at 2015 rate 68,711,960
Effect of capital at 2015 rate (289,898,874)
Forex reserve [as revised] 7.633.469
Adjustment to retained earnings (366,000,677)
Elimination of foreign currency translation reserve (98,839,450)
(464,840,127)

33 TRUST FUNDS

Assets held in trust by the Bank and its subsidiaries are a‘s follow

o
-
0o

Cash held on behalf of National Bank of Ethiopia 58,936,387,951
Trust Funds 29,238,935

The Bank provides custodial services to the National Bank of Ethiopia at various branches
across the country. The Bank and its subsidiaries are involved in trust activities in which they
hold and invest assets on behalf of various institutions, donor-sponsored projects and
pension funds.

34 RELATED PARTY TRANSACTIONS
A party is related to an entity if, inter alia,

(i) Directly, or indirectly through one or more intermediaries, the party

Assets and liabilities are analyzed below into relevant maturity groupings based on the remaining period at 30 June 2016 to the contractual maturity date.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

35. MATURITIES OF ASSETS AND LIABILITIES - LIQUIDITY RISK

=
o
a) controls, is controlled by, or is under common control with, the entity [this includes % . o |o
parents, subsidiaries and fellow subsidiaries); = < S
L E ==
. : s : B e ’ . L Yla g|= - 2| |2
b) has an interest in the entity that gives it significant influence over the entity; or o c|@ £lS ~ 2 |3
8] Q C
wn o
. ; L A1 bl e Elk P 3 8
c) has joint control over the entity; & £lol o=l Slo S|l o =t e
el o = cC s
0 CEEEEERER e 8 |8
Related parties do not include the government, government departments or agencies. — i e R o8Bl wl Wl 18 |
= c 8 2siclEl,Ela5, [o22|2e |9 |2
_ _ _ . O SElalmZ|G2 |2 el=0 |3 2= 2 2
Included in loans and advances is a total of Birr 2,216,910,108 (2015 - Birr 1,461,863,762) o Slelcle|E| 8|8 2eelt|n DL 25|13 |
L 2 elais|e|z|8 2 c|al8 0|2 Z|alg B |2
advanced to employees. Included in this figure are loans to employees amounting to Birr = ole| gl El ElZI*5las|=E G| El 2= 8 |
[ = olcle g cPlalalalc|v|glal 8= clowm = =
488,213,882 that do not bear interest. av S5 ele L2 8enE gy EEe g (%
8 <|o|ola|d|E|oo|Ela|- T a|o|0|o|-| |Z| =
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COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued]
38 (MA MENT DISCLOSURES

This section provides details of the Group’s exposure to risk and describes the methods
used by management to control risk. The most important types of financial risks to
which the Group is exposed are credit risk, liquidity risk and market risk. Market risk
includes currency risk and interest rate risk.

al Risks
i Credit Risks

The Group's credit exposure at the balance sheet date from financial
instruments held or issued for trading purposes is represented by the fair
value of instruments with a positive fair value at that date, as recorded on
the balance sheet.

The risk that counter-parties to trading instruments might default on their
obligations is monitored on an ongoing basis. In monitoring credit risk
exposure, consideration is given to trading instruments with a positive fair
value and the volatility of the fair value of trading instruments.

To manage the level of credit risk, the Group deals with counter-parties of
good credit standing, enters into master agreements whenever possible,
and, when appropriate, obtains collateral.

The Group also monitors concentrations of credit risk by industry and type
of customer in relation to the Group loans and advances to customers by
carrying a balanced portfolio. The Group has a significant exposure to
individual customers or counterparties.

i) Liquidity risk

Liquidity risk arises in the general funding of the Group's activities and in
the management of positions. It includes both the risk of being unable to
fund assets at appropriate maturities and rates and the risk of being
unable to liguidate an asset at a reasonable price and in an appropriate
time frame.

48 commercial Bank of Ethiopia
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RISK MANAGEMENT DISCLOSURES (continued)

The Group has access to a diverse funding base. Funds are raised mainly from
deposits and capital. This enhances funding flexibility, limits dependence on any
one source of funds and generally lowers the cost of funds. The Group strives to
maintain a balance between continuity of funding and flexibility through the use
of liabilities with a range of maturities. The Group continually assesses liquidity
risk by identifying and monitoring changes in funding required to meet business
goals and targets set in terms of the overall Bank strategy.

In addition, the Group holds a portfolio of liquid assets as part to its liquidity risk
management strategy.

iii) Market risk

Interest rate risk

The Group's operations are subject to the risk of interest rate fluctuations
to the extent that interest earning assets and interest bearing liabilities
mature or reprice at different times or in differing amounts. Risk management
activities are aimed at optimizing net interest income, given market
interest rates levels consistent with the Group’s business strategies. The
Group does not have any significant interest rate risk exposures.

Currency risk

The Group is exposed to currency risk through transactions in foreign
currencies. The Group's transactional exposures give rise to foreign
currency gains and losses that are recognized in profit or loss. In respect
of monetary assets and liabilities in foreign currencies, the Group
ensures that its net exposure is kept to an acceptable level by buying and
selling foreign currencies at spot rates when considered appropriate.

b) Risk measurement and control

Interest rate, currency, credit, liquidity and other risks are actively man-
aged by an independent risk control group to ensure compliance with the
Group's risk limits. The Group's risk limits are assessed regularly to
ensure their appropriateness given the Group’s objectives and strategies
and current market conditions. A variety of techniques are used by the
Group in measuring the risks inherent in its trading and non-trading
positions.
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COMMERCIAL BANK OF ETHIOPIA
BANK PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

Notes 2015
: Ethiopian Birr

INTEREST INCOME

16,770,729 ,381

INTEREST EXPENSE

(4,884,869,214)

NET INTEREST INCOME

11,885,860,167

IMPAIRMENT LOSSES ON

LOANS AND ADVANCES

S 7500000000 (541,478.442)

NET INTEREST AFTER IMPAIRMENT LOSSES

11,344,381,725

GAIN ON FOREIGN CURRENCY TRANSACTIONS

1,961,819,280

NON INTEREST INCOME

4,057,105,810

NON INTEREST EXPENSES

(4,700,902,429)

1,318,022,661

PROFIT BEFORE TAX

12,662,404,386

Income tax expense

43(a) (3.915.298,494)

PROFIT FOR THE YEAR

8,747,105,892

50 commercial Bank of Ethiopia

COMMERCIAL BANK OF ETHIOPIA
BANK BALANCE SHEET
AS AT 30 JUNE 2016

| ASSETS

| Cash

Government securities

T Coupon bonds

B Corporate bonds -
Placements with other banks

Loans to other financial Institutions

Loans and advances to customers

Other advances

Investments in subsidiaries

Other investments

Deferred Tax assets

Other assets

Intangible assets

Property, plant and equipment

Leasehold land

LIABILITIES

Deposits due to other banks

Customers’ depasits

Current tax liabilities

Dividend

Finance lease obligations

Other liabilities

NET ASSETS

CAPITAL AND RESERVES

Capital

Capital reserve

Legal reserve

Interest free banking reserve

2015
Ethiopian Birr

20,082,956,807
1,238,018,597
24,591,649,835
128,100,000,000
6.691,784,937
460,590,113
108,031,649,786
5,008,955,737
441,675,352
40,798,548
9,674,973
9,670,428,723
44,646,337
2,138,654,541
84,741,216
306,636,225,502

812,175,377
240,695,280,199
3,929,910,309
15,938,133,246
38,610,373
32,318,979,224
293,733,088,728

12,903,136,774

8,082,416,551

4,820,720,223

12,903,136,774

Annual Report 2015/16 51



86,268

Equity

Total
Ethiopian Birr
10,716,360,301
8,747,105,892
12,903,136,774
9.347.675,142
839,048,611
(7,010,756,357)
16,079,190,438

(6,560,329,419)

e e — e ————————— e ———— e ———

Profit for the year

Net assets of C_qnstrucﬂon and Business Bank SC__

Balance at 30 June 2014
Profit for me-e.year

Transfer to legal reserve
Balance at 30 June 2015
Transfer to legal reserve
Balance at 30 June 2016

Dividend -
'Transfer
Dividend

BANK STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

COMMERCIAL BANK OF ETHIOPIA
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COMMERCIAL BANK OF ETHIOPIA
BANK STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

2015
Ethiopian Birr

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year

Adjustments for

Income tax expense recognized in profit or loss

Impairment of loans and advances

Depreciation and amartization of non-current assets

Gain on disposal of property, plant and equipment

Dividend income recognized in profit or loss

Creditors’ accounts written off in profit or loss

Movements in working capital

Increase in coupon bonds

Increase in corporate bonds

Increase in loans and advances

Increase in other assets

Increase in cash reserve with National Bank

Increase in customers’ deposils

Increase in other liabilities

Cash generated by (used in) operations

Income taxes paid

Net cash generated by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from redemption of government securities

Payment for investment

Payment for leasehold land

Reduction in guarantee deposits

Net cash (used in) generated by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Increase In Capital

Dividend Paid

Net cash outflow for financing activities

Increase (Decrease] in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

__Cash and cash equivalents comprise

| Cash in hand

| Balances with Nationalﬁ_gnknof Ethiopia )

| Placements with other banks

Government Securities

77

| Deposits due to other banks

_ [1812175377)
~ 8,197.398,369 |
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COMMERCIAL BANK OF ETHIOPIA

39 INTEREST INCOME

~ Loans and advances

2016
Ethiopian Birr

10,972,538,856 |

2015

Ethiopian Birr

8,713,238.189

Corporate bonds

8.391,394,328

Coupon bonds

Placements with other banks

~ Government bonds

- 2038720878 | 1.454.702,642
- 26,494,035 | 119,585,540
14.869.169 16,026,847

21,444,016,766

40 INTEREST EXPENSE

~ Customers’ deposits

|
| 16,770,729,381
i

6.328.908,569

4.802.909,584

"Deposits from other banks 92,699,998 81,957,077
Others 6,216 2,553

6,421,614,783

4,884,869,214

41 _NON INTEREST INCOME

Commission

3033581307

2.759.959,647

Service and transaction fees 868,966,377 956,626,970
~ Dividend received o o 133,427,000 e
Write back of creditors’ accounts 29,341,837 21,484,006
Gain on disposal of property, plant and equipment 15,301,244 6,205,669
Collection from provision held 11,893,183 24,113,098
Rental income . 11,671,560 14,322,837
Other income B 240,754,397 . 274393588
4,344,936,895 4,057,105,810

42 NON INTEREST EXPENSES

Salgr@eenq_emptoyee benefits

3.968,798,175 |

3,081,208,988

43 TAXATION

2016

Ethiopian Birr

Ethiopian Birr

(al Profit and loss account - Income tax expense

2015

| Current taxation based on the adjusted profit for the year at 30% _

Deferred tax in respect of the current year

4,330,437.511 3.929.910,309 |
(22.199.302) (14,611,815

4,308,238,209

3.915,298.494

[b) Tax expense computation

Net profit before taxation 1186601918851 12,662,404,386 |

Add: Disallowed expenses . =%
Provision for doubtful debts write off 750,923,144 541,478,442
Depreciation 506,556,013 347,544,170
Amortization 58,233,557 42,924,718
Entertainment and donations 8.,633.098 - 6,837,640 |

1,319.345,812

938,784,970

14,975,259.163

13,601,189,356

Less: Allowed expenses

318,161,668

Depreciation 453,520,075 3 ,
L Amortization - 18,611,384 : 17,169 8__87
472131459 | 335331 555

14,503,127.704

13,265,857,801

Less: Income not to be included in taxable profit

Income taxed at source ar exempt

Bad debt recovered

Gain on disposal of pro_pgtyl plant and equipment

] 41363204 135512388 |
11,671,551 | 24,113,098
15,301,244 | 6,431,286
68,335,999 166,156,772

Taxable profit

14,434,791,705 |

13,099,701,029

Current tax payable - Income tax at 30%

4,330,437,511

3,929,910,309

Deferred tax

(22,199,302

Tax expense

4,308,238,209

[c) Reconciliation of tax expense to the expected tax based on

accounting profit

Net profit before taxation

13655213 851

~ Depreciation 506,633,387 | 347,544,170
Office rent 3 - B Sl s S0 8450
Electronic data processing - ) 167,470,895 | 77 485 156

~ Advertising and publicity - 119,677,801 141,932,639
Stationery and office supplies - - 112,030,306 105,797,416
Travel - 69168323 | oA oI
Postage and telephone 59,384,146 60,686,888
Repairs and maintenance - 53,550,188 | 45,896,743 |
Service charges - - BN SR 29,328,557

| Insurance - - 34,500,355 25:35117 9.1 95|
Motor vehicle running 21,110,804 V2 labeli2y
Water and electricity B 11,696,912 11,277,849
Legal and consultancy fees 5,367,667 4,947,188
Land and building taxes - 1,644,971 | 1,945,093
Audit fee - - 924,236 | 972,786 |
Board fees S e 325,509
Miscellaneous 685,067,354 462,775,911 |

6212,454,362

4,700,902,429

Tax at the applicable rate of 30% 4,096,774,005 3.798,721,316
 Taxeffect of expenses not deductible for tax purposes 395,808,744 |  281,635.491

Tax effect of allowed expenses (141,639.438] (100,599,467]

Tax effect of income taxed at source or exempt 20,500,800 49,847,031
Current tax payable - 4380437501  3,929,910,309

_Deferred tax (22.199.302] | (14.611.815]

Tax expense

4,308,238,209

3.915,298,494
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COMMERCIAL BANK OF ETHIOPIA _i COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE BANK'S FINANCIAL STATEMENTS (continued] f NOTES TO THE BANK'S FINANCIAL STATEMENTS (continued]

2015

43 TAXATION (Continued) Ethiopian Birr Ethiopian Birr ; 47 CORPORATE BONDS o

Ethiopian Birr

| (d) Balance sheet - Tax payable

Ethiopian Electric Power

3.014,760,482 ] Ethiopian Electric Utility S
(3,014,760,482) |

3,929,910,309
3,929,910,309

93,200,000,000
21,200,000,000

At the beginning of the year
Paid during the year
Current year tax payable

Being non-negotiable unsecured bonds, bearing interest at the
rate of 6% per annum and repayable variously through 2024.

115,100,000,000

(e) Current tax rate

Ethiopian Railway Corporation

Being negotiable bonds, bearing interest at the rate of 6% per
annum, secured by a letter of guarantee from the Ministry of
Finance and Econcmic Cooperation, and repayable through 2023.

The current tax rate is 30%.

(f] Tax assessments and audits

13,000,000,000
128,100,000,000

No audit by the tax authority has been conducted.

48 PLACEMENTS WITH OTHER BANKS
Due within 90 days
Due over 90 days

429,416,897
6,262,368,040
6,691,784,937

44 CASH i 2015

Ethiopian Birr
Cash on hand 3,695,181,986
Cash reserve with National Bank of Ethiopia : 11,738,379.900
Payment and settlement account with National Bank of Ethiopia & 4,649.394,921

20,082,956,807 |

| 49 LOANS AND ADVANCES TO CUSTOMERS

Term and merchandise loans

94,199,264,472

Overdrafts 3,630,327,618
The cash reserve is non-interest earning and is based on the value of deposits as adjusted for Aidvaess srinaoREnS expREl B 113 ;32 1632 Siz

National Bank of Ethiopia requirements. The cash reserve requirement is 5% of the eligible

: . . ; 2 . 8
deposits. These funds are not available to finance the Bank’s day-to-day operations. } vedilet

108,031,649,786

Less: Provision for impairment losses

‘ Repayable
45 GOVERNMENT SECURITIES on demand 5,297,583,722
] within one year B 24,341,689,979
Government bonds bearing interest at 2% and 5% per annum and interest free bonds within one to five years 16,112,040,299

62,280,335,786
108,031,649,786

within periods exceeding five years

2015

Ethiopian Birr 50 INVESTMENTS IN SUBSIDIARIES

On demand 213312573
Maturing within 90 days 22,207,349 Commercial Nominees PLC
Maturing after 90 days and within one year 105,894,235 (161,250 shares at Birr 1,000 each] [100% ownership]
Maturing after one year 896 544 420 Additional contribution awaiting share allotment 102,960,297
1,238,018,597 128,952,297
Commercial Bank of Ethiopia, South Sudan Limited
(100% ownership) 312.723,055

46 COUPON BONDS 1

Non-negotiable unsecured bonds, bearing interest at the rate of 6% per annum, and repayable over
a period of 10 years from date of issue.

441,675,352

These investments are stated at cost.

2015
Ethiopian Birr

10,796,161,364
13,795,488,471
24,591,649,835

Maturing after 90 days and within one year
Maturing after one year
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2016 2015 |
51 )THER | MEN Ethiopian Birr Ethiopian Birr
 Ethswitch SC (22,740 shares at Birr 1,000 each] - 22,740,000 11,370,000
~ African Export Import Bank (245 shares of USD 10,000 each 29,098,497 29,098,497
S.W.I.LF.T. SCRL (12 shares of EURQ 125 each] 244,114 264,114
Gelately Hankey and Company (8,625 shares of Birr 10 each) - r 85,937
- 52,082,611 40,798,548

52

DEF

Difference in the tax base of property, plant and equipment and their value for accounting purposes.

2016 E

ag 2015
53 OTHER ASSETS Ethiopian Birr
Interest receivable 8,504,165948 551,664,718
Prepaid office rent B ] 1245986898 764,506,948 |
Ministry of Finance and Economic Cooperation 1,230,978,839 1,230,978,839
i Foreign receivables 818,528,741 661,603,383
Stationery and other supplies 669,609,372 325,119,694
Purchases in progress 496,313,802 660,534,245
IT expansion project 434,982,163 | 231,080,002
[ Acquired properties 161,490,063 | 145,837,900
Other receivables 474,621,859 334,673.189 |
L N 14.036,677,180.  9.865.898,.918 |
Less: Provision for doubtful debts 193,652,521 195,470,195
13,843,024,659 9,670,428,723
201 2015
2% INTANGIBLE A Ethiopian Birr | R
C0ST
Core Banking Software 172,728,738 11,342,473
Card Banking Software N 16,862,606 | 16,862,606
] Infrastructure and IT . 32,658,062 32,658,062
] Smart Banking Software 3,195,582 3,195,582 |
] ' 225,444,988 164,058,723
AMORTIZATION _
B Balance at 30 June 2014 119,412,386 76,487,667 |
For the year 53983550 42.924,719
172,645,942 119.412.386
B 52,799,046 44,646,337 |

ANK OF ETHIOPIA
= BANK'S FINANCIA

(continued)

o o Balance at - Balance at

55 PROPEI 1ENT 30 June 2015 ~ 30 June 2016
ETB S GETR
B COST I

Buildings 427,354,008 39,715,582 9,502,149 |GG
~ Computers and software - 748,305,852 472,366,340 : 1,220,672,192
~ Fixtures, fittings and equipment ) 1,002,169,781 391,522,094 (3,875,757) FIS8%816, 18
. Motor vehicles 531,279,910 302,892,870  [14,807,582) 819,365,198
Work in progress 783,064,290 2,637,406.325 (9,502,149] F3M410:968 466

3,492,173,841

3,843,903,211 (18,683,339 [7,317,393,713

DEPRECIATION Eaaisi i
Buildings 220,787,175 17,298,280 238,085,455

| Computers and software 376,926,173 204,262,036 - | 581,188,209
Fixtures, fittings and equipment 394,039,478 217,288,576  [1,535,437] 609,792,617

~ Motor vehicles 361766474 67707121  [14,803.674) |NNEEOREN

1,353,519,300

506,556,013  (16,339,111) |1,843,736,202

NET BOOK

2,138,654,541

5,473,657,511

56

AICTAMEDC' REDACITE
CUSTOMERS' DEPOSITS

~ Payable on demand

20165 -
Ethiopian Birr

1 2015 :
Ethiopian Birr

Private sector and retail _cu_stomgrﬁsii
Local and Central Government

52,299,994,150

41,339,280,525

48,156,609,743

47,502,359,044

Public enterprises and agencies

32,387,602.874 |

28,703,223 ,407

132,843,806,767

117,544,862,976

Savings deposits

Private sector and retail customers

136,333,075,826 |

106,162,142,877

Public enterprises and agencies

3.358427,690

2,212,897.916

Term déposits

139,691,503,516

108,375,040,793

_ Private sector and retail customers 9.976,840,548 | 4,383,067,210
Public enterprises and agencies 2.082,717,582 9.143,857,174
Local and Central Government 100,000,000 |

12,159.558,130 |

13.526,924,384

Interest-free banking

All Sectors

3.171,799.790

1,248,452.046

Hh8 Commercial Bank of Ethiopia

287,866,668,203 | 240,695,280,199
NATHER ARII ITIES E : s 15
57 OTHER LIABILITIES Ethio%‘};g o
National Bank of Ethiopia 34,747,790,845 13,134,843,807
Margin accounts and deposits for guarantees 12.267.813.233 10247212872 |
- Payable to other banks 6,259.069,304 3,252,341,470
CPO's, telegraphic transfers and money transfers 3,077,429,489 2,575,080,354
B Inter-branch clearing o 683,953,030 1.253,792,457
Blocked accounts 543,520,748 464,324,7_7_1_
Accrued leave [)ay - 291,919,962 ___21 2&)82&
i Other taxes - NEEeE $ 2 00 1181 78,148 |
Unearned income 76,327,379 e 397895__72
Pension contributions 29,575,802 22,673,589
Miscellaneous - s S 998,227,744
59,634,687,866 32,318,979,224
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COMMERCIAL BANK OF ETHIOPIA Indéx
NOTES TO THE BANK’S FINANCIAL STATEMENTS (continued) —
Independent auditors’ report on the consolidated financial statements 21-23
58 DEFERRED TAX LIABILITY
Consolidated profit and loss account and stat ve |
Differences in the tax base of property, plant and equipment and their value for v : statement of comprehensive income o
accounting purposes. ;
Consolidated balance sheet 75
59 OTHER CONTINGENT LIABILITIES
Consolidated statement of changes in equity 26
The Bank is defendant for a total amount of approximately Birr 41 million in
respect of legal actions brought by different organizations and individuals, C lidated
which are being contested by the Bank. It is not possible to assess the outcome il ofaiisieacii: it g i ol o
of these cases.
Notes to the consolidated financial statements 28 - 49
60 COMMITMENTS
| a] CAPITAL COMMITMENTS Bank profit and loss account 50
, 3 The Gropp and Bank had capital commitments at 30 June 2016 of Birr 4,097,78% 520
i (2015-Birr 294,806,726). Bank balance sheet gl
} b) OTHER COMMITMENT
| Bank statement of changes in equity b2

A further investment to increase the capital of the Bank’s South Sudanese

| subsidiary is required under South Sudanese law. The requirement is an
| increase of USD 10,000,000, in order to raise the capital to a minimum of Bank statement of cash flows 53
_ i USD 30,000,000 by 30 June 2016. The Bank is negotiating with Bank of South
|

Sudan regarding this further investment. Notes to the Bank’s financial statements 54 - 60

61 INCORPORATION

The Bank is incorporated in Ethiopia under Commercial Bank of Ethiopia
Establishment Council of Ministers Requlations No. 202/1994 and is domiciled
in  Ethiopia.

62 FUNCTIONAL AND PRESENTATION CURRENCY

I These financial statements are presented in Ethiopian Birr.

| 63  AUTHORIZATION

The President of the Bank authorized the issue of these financial statements on
14 June 2017.
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